
 
 

Stock Split Frequently Asked Questions  
 

Why did Eastman’s Board split the stock? 
Splitting the stock is consistent with the Board’s and management’s confidence in Eastman’s continued 
strong cash flows and earnings growth. The stock split will reduce the company's per share price into the 
trading range of peer companies and in line with most S&P 500 stocks. 
  

 
What is a 2-for-1 stock split in the form of a stock dividend? 
A stock split is a common method for a company to increase the number of shares outstanding while 
maintaining the stock’s total valuation and the value to each investor after the shares have been split. A 
dividend is a common way to implement a stock split. Each Eastman stockholder will be paid (on October 
3, 2011) one additional share of stock for each share he or she owns as of the close of business on the 
record date (September 15, 2011) for the stock dividend. For example, as of the record date if an investor 
owns 100 shares of Eastman common stock and the market price is $90 per share, that investor's total 
investment in Eastman stock would be worth $9,000. After the split that investor would have 200 shares 
of Eastman stock, but the market price would be approximately $45 per share. The value of the investor's 
total investment in Eastman would be the same -- $9,000 – before and after the stock split. 
 
 
Does the stock split dilute the value of my Eastman stock by increasing the number of shares? 
No, the stock split will not dilute the value of Eastman stock. Each investor will have the same 
proportionate interest of Eastman shares before and after the stock split.  
 
 
Is this stock split a taxable transaction for me? 
While individual stockholders should consult with their own tax advisor regarding their own specific tax 
circumstances, a stock split in the form of a stock dividend is generally not a taxable event for U.S. 
taxpayers. The tax basis of each share owned immediately after the stock split is equal to one-half of 
what it was immediately before the split. For example, if you owned 100 shares of the Company’s 
common stock that were purchased before the stock split with a cost basis of $90 per share, after the split 
you would own 200 shares with a cost basis of $45 per share. This summary of stock split tax 
consequences is not intended to be complete. Please consult with your tax advisor for any tax 
questions you may have regarding the stock split or your shares. 
 
 
Why does the quarterly cash dividend declared on August 4, 2011 apply to pre-split shares only? 
The third quarter cash dividend of $0.52 per share is payable to holders of shares that are issued and 
outstanding on the cash dividend record date (September 15, 2011), which is before the October 3 stock 
dividend distribution date. If the stock split shares had been distributed on or before the record date for 
the cash dividend, the cash dividend would have applied to the post-split shares but would have been 
$0.26 per share. The total amount of cash to be distributed to stockholders is the same in either case. 
 
 
Will future declared quarterly cash dividends apply to my new shares? 
In the future, the quarterly cash dividend will apply to both old (pre-split) and new (post-split) shares. The 
per share amount of the dividend, though, will be half of its current level assuming the Board of Directors 
maintains the current level of dividends. 
 
 
When will the shares trade “ex-dividend”? 

 



For the stock dividend, the “ex-dividend” date -- the day the stock begins trading at the post-split price -- 
is October 4, 2011. 
 
 
Will the par value change? 
No. The par value will remain at $0.01 per share for both the old (pre-split) and new (post-split) shares. 
 
 
What is the effective date of the split? 
There are several key dates: 
The Record Date – September 15, 2011. Stockholders “of record” (that is, whose shares are registered in 
their names) of common stock at the close of business on the “record date” are entitled to receive one 
additional share in the stock split for each share held of record on the stock split record date. 

The When-Issued Trading Date – September 16, 2011. From the record date to the distribution date, two 
separate markets will likely exist for Eastman common stock on the New York Stock Exchange (the 
“NYSE”). The “regular way” market, reported under the Company’s normal “EMN” symbol, will continue to 
trade at the higher pre-split price. Since sellers in the “regular way” market will receive full value for the 
shares they sell and are not entitled to the split shares they will receive by virtue of being holders on the 
record date, they transfer their rights to the split shares to their buyers by means of “due bills”. The NYSE 
recognizes that stockholders might alternatively want to sell only the “new” split shares while retaining the 
“old” shares, and this is accomplished by creating a “when-issued” market at the post-split price. When-
issued trading is reported under the company’s normal NYSE symbol with a “WI” appended at the end 
(that is, “EMNWI”). When-issued trading ceases on the stock split distribution date. It is expected that the 
NYSE will authorize a when-issued market for the new split shares under the “EMNWI” symbol. This will 
occur only between the September 15 record date and the October 3 distribution date. Trading in the 
when-issued market will reflect the anticipated split value of Eastman shares. Eastman has no 
involvement in when-issued trading. Check with your broker if you are interested in when-issued trading. 

The Distribution Date – October 3, 2011. This is the date when the new stock split dividend shares are 
distributed and American Stock Transfer & Trust Company, our stock transfer agent and registrar, mails 
written notice to stockholders indicating their split-adjusted share amounts and makes book entry 
adjustments to the accounts of record holders. 

The Ex-Stock Split Date – October 4, 2011. The date Eastman common stock will begin trading on the 
New York Stock Exchange at the new split-adjusted price. 

Who mails the split shares? 
Our stock transfer agent, American Stock Transfer & Trust Company, will mail written notice to registered 
stockholders indicating their split-adjusted shares and make book entry adjustments to the accounts of 
record holders. If your stock is held in “street name” through a broker, bank, or other holder of record, the 
information will be sent directly to the registered holder on your behalf. 
 
 
When will the new stock split shares be mailed? 
American Stock Transfer & Trust Company will mail written notice to stockholders of record indicating 
their revised shareholdings beginning October 3, 2011.| 
 
 
What if I own my shares in a brokerage account? 
If your stock is currently held in a brokerage account, the information will be sent to your broker. 
 
 
Where will my shares be mailed? 
If you currently hold stock in your name, you will be notified at the address American Stock Transfer & 
Trust Company has on file. To verify your address you can call American Stock Transfer & Trust 



 

Company at 800-937-5449 . If your stock is currently held in a brokerage account, the information 
will be sent directly to your broker. 
 
 
What do I do with my current stock certificates? 
If you hold any shares of your stock in certificated form, the stock certificates are still valid. DO NOT 
DESTROY ANY STOCK CERTIFICATES YOU CURRENTLY HOLD. Contact American Stock Transfer & 
Trust Company if you want to change existing certificates to electronic book entry registration. All of the 
certificates you hold should be kept in a safe place. 
 
 
What happens if I sell my pre-split shares after the record date and before the distribution date? 
From the record date to the distribution date two separate markets will exist for Eastman stock. The 
"regular way" market, reported under Eastman’s normal “EMN” symbol, continues to trade at the higher, 
pre-split price. Since sellers in the "regular way" market will receive full value for the shares they sell and 
are not entitled to the split shares they will receive by virtue of their being holders on the record date, they 
transfer their rights to the split shares to their buyers by means of "due bills." The New York Stock 
Exchange recognizes that stockholders might alternatively want to sell only the "new" split shares while 
retaining the “old” shares, and this is accomplished by creating a "when-issued" market at the post-split 
price. When-issued trading is reported under Eastman’s normal NYSE stock symbol with a "WI" 
appended. When-issued trading ceases on the stock split distribution date. Eastman has no involvement 
in when-issued trading. Check with your broker if you are interested in when-issued trading. 
 
What if I sold shares before the record date? 
If you sold shares of common stock on or before the September 15, 2011 record date, you will not receive 
the additional split shares for those shares that were sold. 
 
 
Will there be a "when-issued" market for the split shares? 
It is expected that the New York Stock Exchange will authorize a "when-issued" market for the new split 
shares under the “EMNWI” symbol. This will occur only between the September 15 record date and 
October 3 distribution date. Trading in the when-issued market will reflect the anticipated split value of 
Eastman stock. Eastman has no involvement in when-issued trading. Check with your broker if you are 
interested in when-issued trading. 

https://www.eastman.com/Company/investors/Pages/Stock_Split_Frequently_Asked_Questions.aspx
https://www.eastman.com/Company/investors/Pages/Stock_Split_Frequently_Asked_Questions.aspx

